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December 11, 1962
STATEMENT FOR PRESS RELEASE BY THE ACCOUNTING PRINCIPLES BOARD
The Accounting Principles Board of the American Institute of
Certified Public Accountants today decided that the "investment
credit" provided by the Revenue Act of 1962 should be included in the
determination of net income over the expected productive life of the
facilities which give rise to the tax credit.

This decision reaffirms

the basic position tentatively taken previously by the Board in a
draft of a prospective pronouncement which was widely circulated.
The Revenue Act of 1962 provides that taxpayers who invest in
qualified depreciable assets (most types of machinery and equipment)
may deduct a specified percentage of the cost of those assets from
the federal income tax otherwise payable.

This measure was passed by

Congress to stimulate modernization of the nation’s productive
facilities and to stimulate economic growth.
In reaching its conclusion, the Board considered a number of
alternative accounting treatments.

The method chosen, in the opinion

of the Board, is the one which most closely conforms to generally
accepted accounting principles.

Any one of several bookkeeping

procedures may be used to achieve this end.
In the case of some regulated businesses, regulatory authori
ties may require accounting for the investment credit not consistent
with the Board’s position.

The Board believes that generally

accepted accounting principles apply to all business enterprises, both
regulated and nonregulated.

The Board’s decision therefore applies

to regulated companies unless certain specific conditions exist because
of the rate-making process.
The Board’s full opinion will be published in the near future.

